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Executive Summary

The draft 2022-2024 budget presented by Administration on November 23, 2021 

was approved by Council. The second year of the three-year budget (2022-2024) 

is positioned to address inflation and economic pressures, maintain the high-

quality of municipal services, while advancing health and safety in South 

Stormont.

The three-year budget, approved in December 2021, anticipated a 3% tax rate 

increase for 2023. Year 2022 has proven to be a more difficult year to navigate. 

Administration has taken into consideration unprecedented levels of inflation, 

price escalation for the goods and services received, and competitiveness in the 

employee marketplace. Additional challenges include post COVID-19 revenue 

recovery issues, pressure from the Province as downloaded service 

responsibilities to municipalities continues and uncertainty of long-term grant 

opportunities.
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Executive Summary cont’d.

Administration worked to align funding requests with strategic and operational 

priorities to allow for continued service delivery to community while advancing 

Council’s priorities. In doing so, a tax rate of 3% remained; this means residents 

will see an increase to the Township portion of the levy of approximately $30.71

per year for an average assessment of $210,000 (or $14.63/$100,000 of 

assessment). The Education rate for 2023 has not changed and the Counties 

rates are unknown (they are meeting Feb 15-16 for 2023 Budget deliberations).

Highlights of the updated budget for 2022 include:

• The budget is balanced, with overall revenues of $22.0M

• Operating Expenditures of $12.6M, contribution to reserves of $925K and 

capital project expenditures of $8.4M



 Inflation is currently running at 20-year highs based in many metrics; while 

municipal spending is not necessarily reflective of the same types of 

purchases as consumer spending, inflation does nevertheless impact 

municipal operating budgets.

 There is the potential for further pressures to be experienced into the future 

as certain goods and services purchased through contracts will come up for 

renewal.

 Supply chain disruptions and increased demand for certain raw materials 

have resulted in many capital projects in the Township’s approved capital plan 

experiencing inflationary pressures.

DRAFT 2023 BUDGET

Inflationary Impacts 



 Capital projects in the Township’s capital plan do account for inflation; 

however, the factor used during the multi-year budget development has been 

significantly outpaced.

 Budget amendments have been included in the 2023 Annual Budget Update 

to secure additional funding for a number of capital projects that are being 

impacted by inflation and are planned to proceed in 2023.

 In the coming months, easing of supply chain pressures, commodity price 

moderation, central bank actions, etc. may help moderate future inflationary 

impacts.
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Inflationary Impacts cont’d. 



 On October 25, 2022, the Government of Ontario introduced Bill 23, the More 

Homes Built Faster Act, 2022 which proposed changes to the Development 

Charges Act, Planning Act, Ontario Heritage Act, Municipal Act, Conservation 

Authorities Act and other statues.

 November 28, 2022, Bill 23 received Royal Assent.

 Financial Impacts:

 Full and partial exemptions of Development Charges (DC’s)

 Mandatory 5-year phase-in of DC rates

 Changes to eligible capital costs recoverable through DC’s

 Changes to parkland dedication 
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Financial Impacts of Bill 23
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Assessment Change 2022 - 2023
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Updated 2023 – 2024 Tax Levy with Growth in Assessment
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Operating and Capital Financial Summary – Township Overall
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TAXATION

37%

PAYMENTS IN LIEU

2%

FEES AND CHARGES

17%

UNCONDITIONAL GRANTS

8%

CONDITIONAL GRANTS

5%

RENTS

3%

INVESTMENT INCOME

2%

DONATIONS AND OTHER

4%

LOAN FUNDING/DEBENTURES

11%

RESERVES

11%

2023 Revenue



DRAFT 2023 BUDGET

Operating Summary by Department – Expenditures
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FIRE RESCUE 

8%

PROTECTION OF PERSON & PROPERTY

2%

CAO

6%

CORPORATE SERVICES

10%

FINANCIAL SERVICES

5%

FACILITIES

6%

PARKS & RECREATIONS

12%
PLANNING & BUILDING

6%

TRANSPORTATION

27%

WASTE MANAGEMENT

10%

DRAINAGE

1%

Contribution to Reserves

7%

2023 Operating Expenses by Department
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Capital Summary by Department – Expenditures
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Organizational Chart 
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Staff Complement
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2023 Forecasted Reserves and Reserve Funds Balances
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Debt Schedule 2023
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Annual Repayment Limit – insert here.



Annual Repayment Limit – insert here.
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Grants and Funding Summary
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